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Policy Group Meeting, Sessions of 3 and 4 April 2@0

1. Opening Remarks / Welcome

Chairman Jarrett welcomed the Policy Group delegael observers. In particular, he
welcomed Greece, which was attending for the finsé as a Member. He noted that the
important topics to be discussed included the dveranagement and structure of the CSLF
and the selection of new leaders.

Mr. Jarrett introduced the two Policy Group Viceath, John Ryan of Australia and Sergio
Garribba of Italy, who made their own brief opengtgtements. Mr. Ryan stated that he saw
the meeting as critical for deciding how succes€f8LF will be in the future, and that key
decisions about CSLF and its role will need to lzelenbefore meeting ends. Mr. Garribba
agreed that the CSLF was at a turning point, aatlahong-term vision is important.

2. Introduction of Delegates

Policy Group delegates present for the sessioadatred themselves. Nineteen of the
twenty-two CSLF Members were represented at thistimg, including the newest Member,
Greece. At Mr. Jarrett’s invitation, the deleglten Greece, Mr. Koukouzas, briefly
addressed the delegates and stated that Carbour€aptl Storage (CCS) technologies are
very important for Greece and that Greece’s Menitelis the CSLF is an important step
forward for his country.

3. Adoption of Agenda
The Agenda was adopted without change.
4. Statement of the Chair

Since he had already made a statement in the Rl&easion, Mr. Jarrett did not make an
additional statement.

5. Review and Approval of Minutes of Berlin Meeting

The Draft Minutes of the previous Policy Group nregheld in Berlin, Germany, in
September 2005 had been circulated for commentgetBolicy Group prior to the meeting
and the final draft had been posted on the CSLFsitebThe final draft of the Policy Group
minutes from the September 2005 CSLF meeting iliB&ermany, were approved with no
changes.
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6. Report of the Task Force on CSLF Strategic Plariylanagement and Structure

The co-chairs of the Task Force, Tania Constablustralia and Angel Perez-Sainz of the
European Commission, delivered a presentation @ptbposed CSLF Strategic Plan.

Ms. Constable started the discussion by statingttieaversion before the delegates was a
new draft developed in a meeting with 30 partictpaon the previous day (April 2). She
noted that there were still some differences ovaké&holders that needed to be resolved and
that the Plan was seen as a living document thabeaeviewed over the coming years.

Initial Proposed Strategic Plan

The proposed Strategic Plan had three main compsinarstrategic overview, an action plan
for 2006 to 2009 and a proposed management stauclitie emphasis is on technologies and
their development and deployment, capacity buildmglic acceptability and awareness,
involvement by Stakeholders, and collaboration witier organizations. The action plan
focuses on key strategies and actions in eacleskthreas, which have been prioritized with
responsibilities assigned:he CSLF structure is to stay the same as indidatdte Charter,

but the plan is intended to make the process myardic with the Policy Group taking a
more active role. To this end, an informal adwsgmoup was proposed to assist the Chair of
the Policy Group. This advisory group would consisthe Vice Chairs, the Secretariat, and
representatives from the Americas, Asia/Pacifici Barope and a Stakeholder representative.

Discussion

Mr. Jarrett noted that it would be difficult to meak decision on the proposed Strategic Plan
since many of the delegates had not had a charloekat it in detail. In order to understand
the Members’ viewsgach Member was invited to express its visiontier€SLF going
around the conference table.

Varied views were expressed on different aspectseoStrategic Plan. Some delegates noted
that they had not had time to review the propodeat&ic Plan. Other delegates had specific
substantive comments on parts of the proposedeg§tcaPlan. The most common view
appeared to be the importance of benefiting froftaboration and information exchange to
develop and bring down the cost of CCS technologybth developed and developing
countries. Some delegates also mentioned issebsasucapacity building, intellectual
property, international legal issues and publiccptance. Some expressed the view that the
Charter should not be amendediews also were expressed that information exchangery
important and that the CSLF should collaborate witter international organizations, but not
duplicate their work. Delegates also stated thezine make the organization more efficient
and effective, perhaps with less frequent meetingsge time in meetings spent on substance
and less on procedure, and more work done by tasks. In particular, the Ministerial
meeting should not be held until there are moretsuibive achievements. Several delegates
also stated that the Policy Group should not past@ny decisions on the Strategic Plan until
the next meeting.

Following the discussion, the Chair deferred furtt@nsideration of the Strategic Plan until
later in the meeting, so he could discuss how eaged with the two Vice Chairs. Following
this discussion, which was held over the lunch kyrdee Chair requested that atd-hoc
committee, to be chaired by Tania Constable of valist convene in a separate drafting
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session to put the Strategic Plan into a more forah so that it could be approved by the
Policy Group.

Final Proposed Strategic Plan

At the continuing session of the Policy Group ntegetin 4 April, a revised proposed

Strategic Plan was presented by Tania Constable stéted that this revision was agreed

upon by all the participants in the separate drgfession. This Final Proposed Strategic
Plan is included in these Minutes as Annex A. Mgpthat the Policy Group delegates would
need time to review the final proposed StrateganPthe Chair suggested, and consensus was
reached, that the Policy Group reviews the docuroeeit the next 30 days. If no objections
are received within the 30 days, the Strategic Rlaunld go into effect.

Selection of CSLF Leadership

Angel Perez-Sainz of the European Commission stagedew that a more open and
transparent procedure is necessary for selectitimed€SLF leadershipin response, Barbara
McKee of the Secretariat explained procedures tmesklecting candidates and noted that is
was the same procedure as used by the Internattmeayy Agency and some committees of
the United Nations. Following discussion, the Clagked the Secretariat to work with the
European Commission to develop procedure for tixénoeind of leadership selection.

. Joint IEA/CSLF Activities

Antonio Pfluger of the International Energy Ager{tiyA) delivered a presentation that
provided an overview of the IEA and its work in #rea of CCS and its collaboration with
the CSLF. In particular, he described the collabion between the IEA and the CSLF in
response to the Gleneagles request of the G8 PMliger stated that the G8 requested ten
specific tasks of the IEA on a range of topicstretato the theme of “Climate Change,
Energy and Sustainable Development.” The IEA spoading with an extensive effort to
respond to each of these requests.

Two of these requests relate to work that is beimge jointly with the CSLF. One of these is
for a workshop on early opportunities for CCS. TBA and CSLF are responding with a
series of workshops on that topic, the first of ehwill be held in San Francisco in August
2006. Later workshops will be held in Norway arah@da. The second request for joint
work is for a study on capture-ready plants thditaddress both engineering and policy
related issues.

Mr. Pfliger also noted that the Working Party foskil Fuels of the IEA and the CSLF were
working together to address a number of importssues through a joint IEA-CSLF Legal
Issues Subcommittee. One outcome of this collalworatill be a second joint Workshop on
Legal Aspects of Storing CQo be held in Paris on 17 October 2006.

Overall, Mr. Pfluger stated that the IEA activelypports collaboration with the CSLF and
that there is an appropriate level overlap betwheriwo organizations to reinforce each
other's messages and to contribute to capacitylimg!
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Tania Constable of Australia was on the agenda¢alsnext to the Policy Group about the
Legal Issues Subcommittee. Due to her commitneelgtad thead-hoccommittee working at
that time in separate session on the CSLF StraRdgit, however, she was unable to give this
presentation. As a result, this presentation viaangon her behalf by C. Michael Smith of
the United States, who is participating in the wofikhe Subcommittee. This presentation
notes that work is underway in five priority areastellectual property, legal and regulatory
frameworks, creating incentives for CCS projecttgrnational environmental protection
instruments, and public awareness issues.

C. Michael Smith also gave a presentation on itélial property issues. The presentation
described basic intellectual property concepts, tiey vary among jurisdictions, and the
challenges and opportunities for international @apon on intellectual property issues as
they relate to carbon sequestration. Mr. Smifréparing a white paper report on this topic
for the Joint IEA-CSLF Legal Issues Subcommittéee first draft of this paper is expected
by the end of May.

Report of the Task Force on Financial Issues

R.V. Shahi of India delivered a presentation oariicing CCS projects in developing
countries. This presentation was an update tprhsentation delivered on the same topic by
Mr. Shahi at the Berlin Policy Group meeting in tepber 2005. He stated that developing
countries have yet to be very involved in CCS R&Djgcts because such projects are often
costly and developing countries usually have moes$ing needs for their limited resources.
Mr. Shahi proposed creation of a US$100 millionddor CSLF projects with contributions
based on per-capita @@missions.

While no consensus was reached on the specifiopabpdelegates responded that the
involvement of emerging economies was importantthatit was important to be serious
about financing projects in emerging economiesvas also noted that the question of
financing was related to, but not the same asisthee of capacity building. Consensus was
reached to continue the work of the Task Force nitlie. as lead. The Task Force will
develop a detailed plan on how to address the dingrof projects in emerging economies.
The European Commission, Korea, the NetherlandsthS&frica, and the United Kingdom
volunteered to be added to the Task Force.

Report of the Task Force on Capacity Building irEmerging Economies

Justin Swift of the United States delivered an w@aa the activities of this Task Force.
These activities were authorized by the Policy @rmuBerlin. The objectives are to

assisting emerging economy Members to developtbe/ledge, skills, expertise and
institutions needed to deploy CCS, develop traimind educational resources that all CSLF
Members can utilize, build on lessons learned @b F-recognized projects, and
collaborate with other international CCS initiasveThe Task Force plans to conduct a high-
level capacity building workshop that would be atted by decision makers. The Task Force
also plans to assist each emerging economy Mengwedap its own customized CCS work
plan.

In response, delegates stated the need for progrédss area and that success could attract
funding and thus help solve the funding questibmdia, South Africa and Saudi Arabia made
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offers to participate and were added to the Taskd-0The United Kingdom stated that it
would also consider participation, but could nartltommit.

10. Member Activities on Public Outreach

Barbara McKee of the CSLF Secretariat deliveredeagntation that described Secretariat
activities for implementing the recommendationsrfrine Task Force on Public
Communication and Outreach that had been presanteée Berlin meeting in September
2005. The Secretariat made five recommendations:

Reconvene the Public Outreach Task Force to deyehgical collaborative approaches;
Create a list of public outreach experts;

Use the CSLF website and other methods, as appteptd communicate information
about CCS;

Use annotated website links as a directory of eeleweb resources; and,

Hold an outreach workshop after the next CSLF mgeti
The project template was also described as a comeations tool.

Consensus was reached to approve all of the recadatiens except for reconvening the
Public Outreach Task Force.

Mr. Jarrett then called on Members to give updatetheir public outreach activities. Short
presentations were delivered by the following dates:

Canada — Mike Howarth
Germany — Hubert Héwener
India — Dr. Malti Goel

Korea — Dr. Shin Sung-Chul
Norway — Odd Sverre Haraldsen
South Africa — Dr. AD Surridge

Two additional updates, from the United Kingdom #mel United States, were not presented
at the meeting in the interests of time, but a@lakle at the CSLF website.

11. Secretariat Reports and Updates

Barbara McKee of the CSLF Secretariat deliveredeagntation that described five areas of
Secretariat activities since the Berlin meeting:

Update on Registration of CSLF Lagdhe Secretariat determined that the best way to
register the CSLF logo would be as a trademark thighU.S. Patent and Trademark
Office. This also extends protection to all 78&sitpries of the Madrid Protocol,
including all European Union Countries. The apdiien was filed in February 2006 and
is still pending. No instances of misuse of thgolthave been identified.
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Update on Changes to the CSLF Websit@e entire website is now open to the public.
Member energy summary pages have been updatedied.ad Stakeholder registry page
has been added. Most of the other changes thatiwade are updates.

Report on Mechanics and Feasibility of a “Blod\ blog was described as a kind of
electronic meeting place. It is a website thatloamsed as a forum to post comments.
Posting can be moderated to ensure that they are@jate. The Secretariat
recommended that a blog be implemented on a t@sikldor 6-months.

Report on Website LinksThe Secretariat noted that it has received rggufeom

external parties to have links to their websited mguested guidance from the Policy
Group. The Secretariat proposed that externas l{pkher than to Member sites and
recognized projects) be included only in the rejoogipart of the website and that a legal
disclaimer be used to protect against liabilities.

Update on Stakeholder Reqistryhe Stakeholder Registry has been implementédsd
far only ten Stakeholders have registered. Inigdrtant to register more Stakeholders.

Consensus was obtained on all Secretariat recomatiend including proceeding with a
blog on a 6-month trial basis.

12. Stakeholder Activity Presentation

The following Stakeholders delivered short prestota:

Elena Nekhaev (World Energy Council) described glgatterns of energy use, carbon
dioxide emissions and investment requirements;

Svend Soyland (Bellona, Norway) explained why thas-Governmental Organization
supports CCS and the important role it sees foCBEF;

Dr. Lee Spangler (Center for Zero Emission ReseanchTechnology, Montana State
University, United States) presented the perspediwesearch Stakeholders, which
emphasized the need for greater sharing of infoamand large-scale demonstration
projects; and,

Arthur Lee (Chevron, United States), described @br@g climate change position and
action plan as well as the findings of a globalamtl gas industry roundtable on carbon
capture and storage which was held in January 2006.

Ms. Nekhaev also presented the conclusions anceneuns from the Stakeholders meeting of
2 April 2006:

Stakeholders want to become fully-integrated ineds@SLF activities and work program,
including participation in various Task Forces.

Policy and Technical Group meetings should be apeStakeholders except for when
sensitive matters are discussed and Stakeholdeusdshe allowed to speak and
contribute substantively.
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Stakeholders’ views should be considered in theld@vwnent and implementation of the
CSLF Strategic Plan, with the exact procedure @efioy the Policy Group.

Stakeholders would welcome broader and deepervautdnt by developing countries.

Special meetings and workshops should be heldharere dialog with government
representatives on identified subjects of mutu@rest such as financing of
demonstration projects and improving outreach @s/to achieve social acceptance.

Delegates noted that the Stakeholder proposalnetjelaboration and that the proposed
Strategic Plan could accommodate some of what tleeBolders appeared to be proposing.
Stakeholders will prepare a paper to make recomatent to the CSLF. Further discussion
and any decision were postponed until the Jointtigef 4 April.

13. Discussion of Proposed Ministerial Meeting

Due to time constraints during the 3 April meetitigs discussion was postponed until 4
April. The sense of the discussion was that it ingsortant to have a Ministerial meeting
that would highlight concrete accomplishments drad inore preparation was necessary to
achieve this. Consensus was therefore reacheat ttane the Ministerial meeting in 2007,
but rather to discuss it at the next meeting ofRbkcy Group in 2007.

14. Election of Chair of Policy Group

Jeffrey D. Jarrett of the United States was unanstyore-elected to a three-year term as
Policy Group Chairman. Election of the Policy Guddice Chairs will take place at the next
CSLF Policy group meeting.

15. New Business

No new business was raised.

16. Date and Venue of Next Meeting

Due to time constraints during the 3 April meetitigs discussion was postponed until 4
April. When discussion on this topic was held ofptil, Mr. Jarrett stated that any country
interested in hosting the next meeting should mftine Secretariat within 60 days. He
further noted that two or three countries haveatrely suggested that they may be
interested in hosting the meeting. The Secretaugyested that the Policy Group consider
meeting in a region where the CSLF had not metrbefo

In keeping with the expressed desire of the deésgat complete more work before the next
meeting, the target date for the next meetingvalin approximately one year, that is, April
or May of 2007.

A second meeting of the Policy and Technical Grdugfere the Ministerial may also be
considered, if necessary, to finalize preparatfonshe Ministerial.
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ACTION ITEMS ARISING FROM POLICY GROUP

Item Lead Action
1 Members Provide comments or objections to thalfmaft of the CSLF Strategic
Plan to the Secretariat within 30 days
Finance Task Force Develop a detailed plan farfcing projects in emerging economies
Capacity Building Task Hold a consolidated capacity building workshop dedelop plans to
Force assist individual emerging economy members
4 Secretariat and Work together to develop procedures for the neettedns of Chairs and
European Commission| Vice Chairs
5 Secretariat Create and administer a CSLF blog #month trial period
6 Secretariat Work with Members to create a ligiublic outreach experts
7 Secretariat Hold a public outreach workshop afext CSLF meeting
8 Secretariat Create a web directory on the CSLIssite using annotated links
9 Secretariat Implement the CSLF Project Template
10 Members Provide information to Secretariat oblipwoutreach activities and
identify public outreach experts
11 Members Identify Stakeholders for inclusionhe tegistry
12 Chair and Vice Chairs Get together once or tifore the next meeting to discuss activities
and the agenda of the next meeting
13 Members Inform Secretariat of interest in hagtime next meeting within 60 days
14 Secretariat Inform Policy Group Chair of offeeseived to host the next meeting.

10
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CSLF STRATEGIC PLAN

Overview

Carbon Dioxide Capture and Storage (also knowradson sequestration or CCS) represents
one of a suite of measures for addressing the umermd long term challenge of climate
change in the context of sustainable development.

The successful deployment of CCS requires a stydtegddress:

Development of the technologyat competitive costs and acceptable environmental
performance;

The adoption of enablingolicy frameworks - legal and regulatory in member
countries.

Building capacity in potential user countries;

Gaining public acceptance.

To achieve these goals the CSLF will ensure thelimment of stakeholders and
promote collaboration with other international argations.

Successfully addressing these issues can be dé@iliby an integrated framework for
ongoinginternational collaboration both at government andstakeholder level.

The purpose of the CSLF is to facilitate the depelent of improved cost-effective

technologies for the separation and capture ofarardioxide for its transport and long-term
safe storage; to make these technologies broadijable internationally; and to identify and

address wider issues relating to carbon capturestordge. This could include promoting the
appropriate technical, political, and regulatorywiesnments for the development of such
technology.

As the CSLF seeks to realise the potential of ésbriology over the coming decades, there is
a need to put a longer term vision and strategytHerForum in place. The CSLF Strategic
Plan (2006-2013) aims to set out agreed long terrifles areas for the CSLF with an
outcomes focussed Action Plan (2006-2009) outlinimmgk to be undertaken by members to
progress CCS internationally.

The Strategic Plan aims to ensure the existingipeship is working effectively to deliver its
objectives and resulting benefits for member coestto progress CCS. In order for the
Forum to achieve these goals and remain an eftedbiody to progress CCS issues
internationally, the Action Plan indicates key autp and milestones to realise tangible
results.

Page 2
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Long Term Goal

To have the foundation in place by 2013 for the widdoption of Carbon Capture
and Storage. The CSLF will seek to realise the pisenof carbon capture and
storage over the coming decades, making it comnalgicompetitive and
environmentally safe, through:

1. Identifying the potential for CCS technology development and deployment
opportunitie. Also consider the role of the CSLF in terms bé topportunities
presented by the gaps in the technology roadmap.

2. Promoting the deployment of full scale demonstratiad pilot projects.
3. Supporting the development of relevant legal arlccpdrameworks.

4. ldentifying potential barriers to and opportunities investment and funding, in order to
facilitate CCS projects.

5. Collaborating oncapacity building with memberdeveloping countriesto enable the
widespread research, development and deploymehedtchnologi€s A key area for
consideration is technology transfer.

6. Addressing the barriers tpublic awareness and acceptancef CCS, taking into
account, safety, liability and environmental impaassessment issues.

To achieve these goals the CSLF will ensure:

The involvement of stakeholdersin all aspects of the CSLF work program, including
identification of research needs, collaborativeeagsh programs, development of legislative
and regulatory frameworks, capacity building antljguawareness and acceptance of CCS.

Collaboration with other international organisations to enha@&tF activities and assist in
achieving this goal, for example, the United Nasidframework Convention on Climate
Change (UNFCCCQC), the International Energy Agen&Ajl the Asia-Pacific Partnership on
Clean Development and Climate and the World Ban&ragst others. ldentify potential areas
for multilateral collaborations and work with indys and with national and international
research programs and partnerships to explore dtenipal of CCS technologies, including
with developing countriés

1 Agreed at Washington in June 2003 to develop astloomprehensive, global carbon sequestratiomtdoy roadmap. The CSLF Technology
Roadmap was subsequently developed and supportbtinisters by Ministers in Melbourne in Septemb802 with gaps identified and taskforces
created.

It was agreed at Washington in June 2003 thattlitesPolicy Group’s responsibility and functionaddress actively involving developing countries
within the Forum, establishing technology transfeechanisms, including considering financing denratisin projects, addressing priority of
sequestration compared to other issues, and ewejuatellectual property issues specific to depelg countries. As agreement in Melbourne in
September 2004 was not reached on the issue afitapailding in developing countries, the CSLF Bsariat was tasked with creating a framework
to allow work to progress.

8 Agreed at Washington in June 2003 that it is thicP&roup’s responsibility and function to addressaping the public perception of carbon
sequestration through outreach and awareness prsgivolving a diverse group of stakeholders (irelustry, environmental groups, local
communities, academia, local governments and regylagencies); and determining how stakeholdetigyaation will be implemented.

Ministers in Melbourne agreed that legal work woatthtinue to be progressed primarily through tha Bad will be monitored by the Policy
Group Page 3



ACTION PLAN: Calendar years 2006 to 2009

Key Outputs5 (Indicative priority order and timing) °

Key Areas of Consideration

The CSLF will develop an action plan for 2006-20@¢h an aim to accelerate the
development and commercialization of CCS technalofiye following are major areas of
work, which will be specifically monitored and wieeaippropriate steered by the Policy Group:

Strategy

Key Outputs

Responsibility

1. CCS Technology
Development
and Deployment

Research and development

1. Key definitions for CCS identified and disseatad (2007)

2. Technology roadmap developed for each of thetified
technical work areas, including links between tleerd
member country roadmaps. (2006 - 09)

3. Identification of key obstacles to achieve ioed
technological capability. (2006-07)

Technical Group
(TG)

Collaborative projects

1. Collaborative research, development, and detratitn
(RD&D) projects that reflect members' prioritie8006 and
continuing)

wn

Collaborative RD&D projects reviewed annua{B006 and
continuing)
4. Each country to provide information on its glierm

opportunities for international collaboration armbrdination

identified (e.g. EOR or removal of CO2 from natuyak)
(2006-07)

5. Each country to provide information on its fetale
demonstration project opportunities for internasion
collaboration and coordination.

6. Recommendations for risk assessment standadds a
procedures.

Guidelines for collaborations and reportingesults. (2006)

TG

Technical support for policy development

1. Key definitions for CCS identified and disseatad (2006-
07)

2. Recommendations for standard methodologiestabish

baselines against which CCS projects can be ass¢2606-

07)

3. Recommendations for guidelines for monitoring,
measurement and verification systems taking into@at
the work of other international organisations. @@Q7)

4. Capacity estimation methodologies developedD{2009)

TG

® Key outputs and performance measures are listpdop®sals which will need to be projected anddaiéd by

taskforces.

® The existing, incipient new bodies (e.g. taskferagoups) that are/will be working to deliver thesitputs are

given in bold.

Page 4




ACTION PLAN: Calendar years 2006 to 2009

Strategy

Key Outputs

Responsibility

2. Policy and Legal
Framework

. Recommendations for strategies and instruntergddress

identified research needs (2006-07)

Policy Group
(PG)

. Support the development of relevant legal aviity

frameworks. (2006-07)

PG

. ldentify potential issues relating to the treant of

intellectual property issues for CCS. (2007-08)
- consideration of IEA CCS intellectual peoly outcomes
(2006-07)

PG

. Exchange information and where appropriateigeov

support in the discussions on the potential rolEGS as a
technology under the Clean Development
Mechanism.(2006-09)

PG

3. Capacity Building

. Involvement of developing countries in CSLFjpots

(2006-07)

PG

. A set of information, training and educatioredources that

all members can utilise (2007-08)

. Experience from CSLF projects and CCS-relatstitution

building identified and shared with developing coigs

(2007-08)

- Developing countries included in full scale ighthouse
projects (2006 — 09)

. Contribute to the development of knowledgelski

expertise and institutions that developing couatnieed to
understand and implement CCS (2007-09)

4. Public Awareness &
Acceptability

. Member countries develop educational matez&hblish

baseline information, use outreach briefings antkalmops
and form multi-stakeholder groups (2006-2009)

PG

N

. Develop and promote the CSLF website (2006)

PG

. Public outreach experts identified to devel&LE

approach (2006)

PG

. Collaboration with all sectors of the interoatl research

community, including industry, academia, governmesrd

non-government organizations and stakeholderspart to

Policy and Technical groups (2006-07).

- Develop and monitor global compendium of CCS
projects and activities

PG

5. Involve
Stakeholders

. Consideration of stakeholder engagement syated

processes by the Policy Group on the basis of madpdy
stakeholders. (2006)

PG

. Stakeholders attend relevant meetings and gedmput to

development of the resulting work programs (200& an
ongoing)

PG

6. Collaboration with
Other
International
Organisations

. Co-operation to help achieve the CSLF goal,wiip

the United Nations Framework Convention on Climate
Change (UNFCCC), the International Energy Agency
(IEA), the Asia-Pacific Partnership on Clean Depahent
and Climate, the World Bank, World Energy Council
(WEC), World Coal Institute (WCI) and the Interroatal
Petroleum Institute amongst others. (2006)

PG

Partnerships with compatible organisations, I&4, APEC,
UN bodies, research organisations (2006)

PG

Page 5




ACTION PLAN: Calendar years 2006 to 2009

‘ OPERATIONAL UPDATE: June 2003 — September 2004

=

D:S(S:gggD WASHINGTON OUTCOMES ITALY MEETING MELBOURNE AGREEMENT
JUNE 2003 JANUARY 2004 SEPTEMBER 2004
JUNE 2003
Charter Charter agreed and signed by 15 inaugural France joined Germany Joined
members
Terms Of Agreed Secretariat to develop ToR Delegates discuttge Draft Terms of Reference | Terms of Reference Agreed
Reference and Procedures developed by the Secretariat. These
had been circulated in September 2003. Secretatiat
noted all comments and a revised Terms of
Reference and Procedures were produced by a
Committee chaired by Australia on the 2nd day of]
the meetings. This revised version of the ToR was
agreed to by the Policy Group and would come info
effect 45 days following, if no objections were
received.
Policy Issues Organizing the Policy Group, including setting A presentation on the CSLF Group Action Plan that
up two Committees: a Stakeholders Task Force was developed by the Secretariat was given. This Agreed that Canada would co-ordinate a
and a Legal, Regulatory and Financing action plan had five components: Regulatory and| communications group to develop a repository
Committees. The Legal, Regulatory and legal activities; Financial issues; Stakeholder public communications information to develop
Financing Committee will prepare an inventory involvement; Public awareness and outreach; anq best practices
of global activities related to these topics. Project Endorsement. The Secretariat was tasked to
prepare issue papers on: Financing InitiativesTaskforce was developed t
- Public outreach; look at options for support for CCS projects in
Financing sequestration projects; developing countries (chaired by India)
- Sequestration and carbon trading;
- Sequestration in developing countries; and
- Economic modelling.
Legal issues Policy Group responsibility and fumetio John Ryan of Australia, presented the draft Agreement reached on report & taskforce foldg
address national and international legal issuep, ( discussion paper prepared by the Task Force. This
including environmental regulations, London | discussion paper was prepared following the It agreed that legal work would continue to be
Convention, intellectual property provisions, International Sequestration Regulatory Workshop} progressed primarily through the IEA and will i
trans-boundary issues) whether existing or held in Brisbane, Australia on 7 November 2003. | monitored by the Policy Group.
proposed, to determine any barriers, legal Three substantive issues were covered: regulation,
mechanisms or opportunities for international| legal and financial. Regulatory issues addredsed|t The issue of economic modelling was discusse
cooperation development of principles that could assist coestr| in Melbourne and although it was agreed furthg
Financing Policy Group responsibility and function to in developing their domestic regulatory regimes and work is required this issue was held over for
Initiatives address how to attract financing, create focused on a gap analysis. International issues wer discussion in Sept 2005.
incentives and mitigate the risks for carbon addressed in the legal section. The financiakissu
sequestration projects, including addressing covered included financial and economic costs and
issues related to G@missions trading, storage, economic modeling.
liability, reliability and health / safety issues
Stakeholder Policy Group responsibility and function to The Policy Group discussed the Draft Guidelines for Agreed to the development of stakeholder
Involvement address shaping the public perception of carjoninvolvement of Stakeholders. Delegates agreed thatregistry by the Secretariat. Agreed CSLF
sequestration through outreach and awarenesgs stakeholder involvement was critical and should be Secretariat would progress stakeholder
programs involving a diverse group of an integral part of the process. Many issues, workshops to be held prior to CSLF meetings
stakeholders (i.e. industry, environmental however, were raised with respect to the Draft
groups, local communities, academia, local Guidelines and a working group to be led by Itady b
governments and regulatory agencies); and appointed to address the issue. The working group
determining how stakeholder participation will ~ will identify the best path and how to best utilize
be implemented. stakeholder involvement and input.
Developing Policy Group responsibility and function to As agreement was not reached on the issue off
Country address actively involving developing countrigés capacity building in developing countries, the
Involvement within the Forum, establishing technology CSLF Secretariat was tasked with creating a
transfer mechanisms, including considering framework to allow work to progress
financing demonstration projects, addressing
priority of sequestration compared to other
issues, and evaluating intellectual property
issues specific to developing countries.
Technology Development of a robust, comprehensive, Technology Roadmap was still being developed andRoadmap supported by Ministers, gaps identifi
Roadmap global carbon sequestration technology invited Policy Group comments on a work in and taskforces created.

roadmap
Australia will share road mapping methodolog
and results

y

progress. This roadmap will identify gaps thatche
to be closed by the CSLF with complementary
national and regional efforts. Work will continaa
the and a work product will be presented to the
Policy in September.

)

CSLF Projects

Technical effectiveness

- Capacity to effectively model, monitor, and
verify

- Environmental safety and health

- Sustainability

- Assessment of impact on community and
biological diversity

- Technical requirements for demonstration

projects in Emerging Market Economies al

similar to those in developed countries

Host countries with different technology

needs

Project Recommendation Guidelines as
recommended by the Technical Group were
discussed. The guidelines were agreed. A numb
of projects were proposed which will be considere
by Ministers for endorsement.

Ten Proposed Collaborative Projects were

accepted by Ministers

er

d Agreed that the EU would develop a Project
Identification and Review Panel (PIRP).
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ACTION PLAN: Calendar years 2006 to 2009

OPERATIONAL UPDATE: September 2004 — September 20®

DIISSHEED MELBOURNE OUTCOMES BERLIN MEETING INDIA MEETING
SEPT 2004 SEPTEMBER 2004 SEPTEMBER 2005 APRIL 2006
Charter 17 members 4 new members agreed — Denkanda, the

Netherlands, Saudi Arabia

Terms of Reference|

Terms of Reference Agreed

LRF Taskforce

Agreement reached on report & taskfor
folded

Legal - agreed that legal work would

continue to be progressed primarily throughbe progressed primarily through the IEA and wifl

the IEA and will be monitored by the Polic
Group

Legal - agreed that legal work would continue tp

¥ be monitored by the Policy Group. Noted IEA
Legal Issues Subcommittee formed under IEA
WPFF

Regulatory - agreement reached on
regulatory issues report

Economic modelling - the issue was

discussed in Melbourne and although it wj|
agreed further work is required this issue
was held over for discussion in Sept 2005

Policy Action Plan

Financing Initiatives Taskforeas
developed to look at options for support fd
CCS projects in developing countries
(chaired by India)

o

To be discussed in India (April 06). Taskforce {
r coordinate activities with Capacity Building
Taskforce

Intellectual Property - agreement reached
hold the issue over until Policy Agenda freg

te
e

Capacity building - As agreement was nof
reached on the issue of capacity building

developing countries, the CSLF Secretariat methods to secure funding

was tasked with creating a framework to
allow work to progress

New taskforce developed to assess specific
ncapacity need, develop action plans and discuss

Public Outreach

Agreed that Canada would co-oteiaa
communications group to develop a
repository of public communications
information to develop best practices

to CCS. Report prepared by Taskforce acceptg
by Policy Group. Agreed Secretariat would
investigate how to implement report’s
recommendations

Consensus reached that public acceptance is Key
d

Stakeholder Concept paper on stakeholder engagemept-

Engagement agreed.
Registry Registry Guidelines agreed by Policy Group
Agreed to the development of stakeholde
registry
Stakeholder Workshops Agreed stakeholders will be invited to attend
Agreed CSLF Secretariat would progress| CSLF meetings and participate on taskforces
stakeholder workshops to be held prior to| where required. CSLF agreed to the need for
CSLF meetings more openness. Report from stakeholders to

become standing item on CSLF agendas

CSLF Roadmap supported by Ministers, gaps | -

Technology identified and taskforces created.

Roadmap

Capture & Transport

Taskforce created to produce discussion
paper regarding gaps in G€apture and
transport.

Paper endorsed with further work agreed

Monitoring & Verification

Taskforce created to produce discussion
paper regarding gaps in G@onitoring
and verification of storage.

Paper endorsed with further work agreed

Storage Capacity Estimation
Taskforce created to develop report on
storage capacity estimation.

Phase | Paper approved, Phase Il of taskforce
work agreed

Opportunity Assessment
Taskforce created on Opportunity
Assessment — issue held over

CSLF Collaborative
Projects

Ten Proposed Collaborative Projects weré
accepted by Ministers.

8 projects proposed for CSLF endorsement. 7
projects approved in Berlin

PIRP
Agreed that the EU would develop a Proje
Identification and Review Panel (PIRP).

Renamed PIRT in Berlin. ToR of PIRT
caccepted with amendment as to composition of
the taskforce
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CSLF STRATEGIC PLAN : Annex |

CSLF Charter

The undersigned national governmental entitieddctvely the “Members”) set forth the following
Terms of Reference for the Carbon Sequestratiorddrmsiip Forum (CSLF), a framework for
international cooperation in research and developrfar the separation, capture, transportation and
storage of carbon dioxide. The CSLF will seek talive the promise of carbon capture and storage
over the coming decades, making it commercially petitive and environmentally safe.

1. Purpose of the CSLF

To facilitate the development of improved cost-effifee technologies for the separation and capttire o
carbon dioxide for its transport and long-term saferage; to make these technologies broadly
available internationally; and to identify and aelkl wider issues relating to carbon capture and
storage. This could include promoting the apprderiachnical, political, and regulatory environngent
for the development of such technology.

2. Function of the CSLF
The CSLF will seek to:
2.1 Identify key obstacles to achieving improved tedbgizal capacity
2.2 Identify potential areas of multilateral collabdoats on carbon separation, capture, transport
and storage technologies
2.3 Foster collaborative research, development, andodstration (RD&D) projects reflecting
Members’ priorities
2.4 Identify potential issues relating to the treatmaintellectual property
2.5 Establish guidelines for the collaborations andrepg of their results
2.6 Assess regularly the progress of collaborative R&DBjects and make recommendations on
the direction of such projects
2.7 Establish and regularly assess an inventory opthential areas of needed research
2.8 Organize collaboration with all sectors of the intgional research community, including
industry, academia, government and non-governmeganizations; the CSLF is also
intended to complement ongoing international coali@n in this area
2.9 Develop strategies to address issues of publiecpéon
2.10 Conduct such other activities to advance achievewigthe CSLF's purpose as the Members
may determine

3. Organization of the CSLF

3.1 A Policy Group and a Technical Group will be forméghless otherwise determined by
consensus of the Members, each Member will makéoupro appointments to the Policy
Group and up to two appointments to the Technicau@. Other individuals may attend the
Policy Group and Technical Group meetings as deemeckssary by the appointed
representatives.

3.2  The Policy Group will govern the overall framewakd policies of the CSLF, periodically
review the program of collaborative projects, amdvjgle direction to the Secretariat. The
Group should meet at least once a year, at timgplaces to be determined by its appointed
representatives. All decisions of the Group willrhade by consensus of the Members.

3.3  The Technical Group will report to the Policy Groufhe Technical Group will meet as
often as necessary to review the progress of amiddive projects, identify promising
directions for the research, and make recommendatio the Policy Group on needed
actions.

3.4  The CSLF will meet at such times and places agméted by the Policy Group.
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3.5  The principal coordinator of the CSLF's communimasi and activities will be the CSLF
Secretariat. The Secretariat will:

(1) organize the meetings of the CSLF and its swlHgs;

(2) arrange special activities such as telecontereand workshops;

(3) receive and forward new membership requedtset@olicy Group;

(4) coordinate communications with regard to CStvéies and their status;

(5) act as a clearing house of information for@&L_F;

(6) maintain procedures for key functions thatapproved by the Policy Group; and

(7) perform such other tasks as the Policy Grougcts. The focus of the Secretariat
will be administrative. The Secretariat will nott @an matters of substance except
as specifically instructed by the Policy Group.

3.6 The Secretariat may, as required, use the servicesrsonnel employed by the Members
and made available to the Secretariat. Unless wiberagreed, such personnel will be
remunerated by their respective employers and meithain subject to their employers'
conditions of employment.

3.7  The U.S. Department of Energy will act as the CSlderetariat unless otherwise decided by
consensus of the Members.

3.8 Each Member will individually determine the natuoé its participation in the CSLF
activities.

4. Membership

4.1 This Charter, which is administrative in naturegesloot create any legally binding obligations
between or among its Members. Each Member will acththe activities contemplated by this
Charter in accordance with the laws under whiatpitrates and the international instruments
to which it is a party.

4.2 The CSLF is open to other national governmentdtiestand its membership will be decided
by the Policy Group.

4.3 Technical and other experts from within and with@&LF Member organizations may
participate in R&D projects conducted under thepaes of the CSLF. These projects may be
initiated either by the Policy Group or the TeclahiGroup.

5. Funding

Unless otherwise determined by the Members, anis @ssing from the activities contemplated by
this Charter will be borne by the Member that irsctiiem. Each Member's participation in CSLF
activities is subject to the availability of fungsersonnel and other resources.

6. Open Research and Intellectual Property

6.1 To the extent practicable, the R&D fostered by@$t_F should be open and non-proprietary.

6.2 The protection and allocation of intellectual prdpe and the treatment of proprietary
information, generated in R&D collaborations und@6LF auspices will be defined by
implementing arrangements.

7. Commencement, Extension, Modification, Withdraw§ and Termination
7.1 Commencement and Modification

7.1.1 This Charter will commence on June 25, 2003 anbowittinue for 10 years unless extended

or terminated.

7.1.2 This Charter may be modified in writing at any tiltmeunanimous consent of all Members.
7.2 Extension, Withdrawal and Termination

7.2.1 By written arrangement, the Members may extendGhizrter for additional periods.
7.2.2 A Member may withdraw from membership in the CShFdiving written notice to the other
Members 90 days prior to its anticipated withdrawithe Members may, by unanimous consent,
terminate this Charter by written arrangement gttame.
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CSLF STRATEGIC PLAN : Annex Il

CSLF Structure

The activities of the CSLF are conducted by a RolBroup, which governs the overall
framework and policies of the CSLF, and a Techn@&adup, which reviews the progress of
collaborative projects and makes recommendationshéo Policy Group on any needed
actions. Collaborative projects may be recognisgdhle CSLF as authorized by the Policy
Group on the recommendation of the Technical Group.

Taskforces reporting to either the Policy Groupha Technical Group to progress specific
issues will be created and collapsed as deterntigeédde Policy Group.

CSLF STRUCTURE

Policy Group
Chair: United States
L |
] |
Vice Chy Vice Chy :
‘‘‘‘‘‘‘‘‘‘ Technical Group
Austral Italy
Chair: Norway
Vice Chair Vice Chair
Ind Canad:
Taskforces Taskforces
......................................................................................

Policy Group
The Policy Group is responsible for carrying ot fbllowing functions of the CSLF:

Identify key legal, regulatory, financial, publiceqgeption, institutional-related or
other issues associated with the achievement afowvepl technological capacity.
Identify potential issues relating to the treatmanintellectual property.

Establish guidelines for the collaborations andrépg of results.

Assess regularly the progress of collaborativeqatsj and, following reports from the
Technical Group, make recommendations on the darecf such projects.

Ensure that CSLF activities complement ongoingrirdgonal cooperation in this
area.

Consider approaches to address issues associdtethevabove functions.

The Chair and Vice Chairs of the Policy Group ane €Chair of the Technical Group will
prepare agendas, identify issues, monitor progrrdsconsider proposals for policy/technical
group taskforces. In undertaking this task they milolve other members or stakeholders.

Ad hoc Taskforces

Policy and Technical Groups may set up ad hoc éas&$ with a limited duration, to
help achieve particular outputs.
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Technical Group
Technical Group is responsible for carrying outftieowing functions of the CSLF:

Identify key technical, economic, environmental aother issues related to the
achievement of improved technological capacity.

Identify potential areas of multilateral collabdoat on carbon capture, transport and
storage technologies.

Foster collaborative research, development, andodstration (RD&D) projects
reflecting Members’ priorities.

Assess regularly the progress of collaborativeqmtsjand make recommendations to
the Policy Group on the direction of such projects.

Establish and regularly assess an inventory optitential areas of needed research.
Facilitate technical collaboration with all sectoos the international research
community, academia, industry, government and ramregmental organizations.
Consider approaches to address issues associdtethevebove functions.

TheProject Interaction and Review Team (PIRT)undertakes its work as described in its
terms of reference to help the CSLF achieve it¢sgoa
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